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Malaysia's recent AI announcements point to a 
coordinated national strategy that combines 
infrastructure, technology sovereignty, 
governance, workforce capability, and 
international partnerships to strengthen long-
term economic competitiveness.

The Malaysia Digital Action Plan 2030 
(MD2030) provides the overarching direction, 
with a target for the digital economy to 
contribute 30% of GDP by 2030.
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https://cadeproject.org/updates/malaysia-unveils-digital-action-plan-2030-to-support-ai-nation-agenda/
https://cadeproject.org/updates/malaysia-unveils-digital-action-plan-2030-to-support-ai-nation-agenda/
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1. Building the Infrastructure Behind an AI Nation

Malaysia is investing in the physical and digital infrastructure needed to support AI adoption at scale.

SemiconStart Malaysia was launched to accelerate 
domestic semiconductor start-ups through funding, 
prototyping, mentoring, and investor access. 

MAPC committed USD39M to strengthen advanced chip 
packaging, a key aspect of the AI semiconductor value 
chain. 

AT&S announced a USD2.3B investment in Kulim, 
strengthening Malaysia as a manufacturing hub for AI 
infrastructure. 

The SALAM undersea cable will expand national 
connectivity, strengthening the digital backbone for cloud, 
AI, and government services. 

Compute capacity, connectivity, cloud infrastructure, and semiconductor capability form the foundations of 
an AI economy.

https://www.nst.com.my/business/economy/2026/07/1477536/malaysia-launches-semiconductor-push
https://www.nst.com.my/business/economy/2026/07/1477536/malaysia-launches-semiconductor-push
https://www.nst.com.my/business/economy/2026/07/1477536/malaysia-launches-semiconductor-push
https://www.nst.com.my/business/economy/2026/07/1477536/malaysia-launches-semiconductor-push
https://tvbrics.com/en/news/malaysia-launches-advanced-semiconductor-packaging-push-to-climb-global-value-chain/
https://tvbrics.com/en/news/malaysia-launches-advanced-semiconductor-packaging-push-to-climb-global-value-chain/
https://www.reuters.com/world/asia-pacific/ats-invests-up-2-billion-malaysia-plan-capitalise-ai-boom-2026-06-15/
https://says.com/my/tech-news/salam-undersea-cable
https://says.com/my/tech-news/salam-undersea-cable
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2. Technology Sovereignty is Becoming a Strategic Capability
Malaysia is strengthening national control over the technologies, infrastructure, and engineering capabilities that underpin AI.

YTL AI Labs launched 
ILMUchat, providing a 
sovereign LLM 
designed for Malaysia's 
languages, governance 
requirements, and local 
context. 

The Prime Minister 
directed future 
government digital 
services to be built in-
house, strengthening 
ownership of critical 
platforms and 
engineering capability. 

MOSTI proposed a 
National Technology 
Sovereignty Framework 
to reduce reliance on 
foreign technologies in 
strategically important 
sectors. 

Sarawak continues 
investing in AI 
infrastructure and 
satellite capability, 
strengthening regional 
digital resilience. 

Technology sovereignty is an operational capability that strengthens resilience, control, and long-term national 
competitiveness.

https://theedgemalaysia.com/node/808329
https://www.thestar.com.my/news/nation/2026/06/05/anwar-directs-all-government-digital-services-to-be-developed-in-house
https://www.thestar.com.my/news/nation/2026/06/05/anwar-directs-all-government-digital-services-to-be-developed-in-house
https://www.thestar.com.my/news/nation/2026/06/05/anwar-directs-all-government-digital-services-to-be-developed-in-house
https://www.thestar.com.my/news/nation/2026/06/05/anwar-directs-all-government-digital-services-to-be-developed-in-house
https://www.thestar.com.my/news/nation/2026/06/05/anwar-directs-all-government-digital-services-to-be-developed-in-house
https://theedgemalaysia.com/node/807739
https://theedgemalaysia.com/node/807739
https://opengovasia.com/sarawak-builds-local-satellite-technology-and-ai-capabilities/?c=in
https://opengovasia.com/sarawak-builds-local-satellite-technology-and-ai-capabilities/?c=in
https://opengovasia.com/sarawak-builds-local-satellite-technology-and-ai-capabilities/?c=in
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3. AI Governance 
Framework Taking 
Shape

Malaysia is strengthening governance alongside AI capability to 
enable trusted adoption.

A new Cybercrime Bill updates decades-old legislation to address 
AI-enabled fraud, deepfakes, and emerging cyber threats. 

MY-AI standards establish national guidance for responsible, 
transparent, and trustworthy AI deployment. 

MyDigital ID is being enhanced with biometric verification and 
continuous identity validation to strengthen trusted digital services. 

Governance, cybersecurity and trusted digital identity create 
the environment needed for AI to scale safely across 
government and industry.

https://www.scmp.com/week-asia/politics/article/3361336/malaysia-cracks-down-cybercrime-new-rules-digital-space-necessary-reset
https://www.scmp.com/week-asia/politics/article/3361336/malaysia-cracks-down-cybercrime-new-rules-digital-space-necessary-reset
https://www.scmp.com/week-asia/politics/article/3361336/malaysia-cracks-down-cybercrime-new-rules-digital-space-necessary-reset
https://www.scmp.com/week-asia/politics/article/3361336/malaysia-cracks-down-cybercrime-new-rules-digital-space-necessary-reset
https://www.scmp.com/week-asia/politics/article/3361336/malaysia-cracks-down-cybercrime-new-rules-digital-space-necessary-reset
https://www.scmp.com/week-asia/politics/article/3361336/malaysia-cracks-down-cybercrime-new-rules-digital-space-necessary-reset
https://thesun.my/news/malaysia-news/msia-launches-my-ai-standards-to-combat-deepfakes-and-build-trust/
https://thesun.my/news/malaysia-news/msia-launches-my-ai-standards-to-combat-deepfakes-and-build-trust/
https://www.businesstoday.com.my/2026/06/12/malaysia-tightens-digital-identity-security-with-new-mydigital-id-biometric-upgrade/
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4. Skills are Being Developed at National Scale

Malaysia is expanding AI capability across the workforce rather than focusing only on technical specialists.
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1Prompt Engineer, 1NADI is embedding certified AI trainers in community centres to broaden access to practical AI 
skills nationwide. 

RECENT DEVELOPMENTS

There are plans to retrain 700,000 workers by 2030, recognising that AI requires large-scale workforce 
transformation. 

AI is also improving education, with the SiPKPM Early Warning System helping return more than 9,000 at-risk 
students to school. 

Malaysia is broadening access to AI capability across regions, industries and generations, strengthening 
participation in the AI economy.

https://opengovasia.com/malaysia-builds-grassroots-ai-capability-through-nadi-training-initiative/?c=my
https://opengovasia.com/malaysia-builds-grassroots-ai-capability-through-nadi-training-initiative/?c=my
https://www.utusan.com.my/nasional/2026/01/ai-700000-pekerja-dilatih-semula-elak-risiko-hilang-kerja/
https://www.unicef.org/digitaleducation/stories/future-ready-and-resilient-how-ai-keeping-malaysian-students-school
https://www.unicef.org/digitaleducation/stories/future-ready-and-resilient-how-ai-keeping-malaysian-students-school
https://www.unicef.org/digitaleducation/stories/future-ready-and-resilient-how-ai-keeping-malaysian-students-school
https://www.unicef.org/digitaleducation/stories/future-ready-and-resilient-how-ai-keeping-malaysian-students-school


7  |  INSIDE MALAYSIA'S AI NATION PUSH: READING THE SIGNALS

5. Strategic Partnerships are Expanding National AI Capability

Malaysia is using international partnerships to accelerate domestic capability development.

Japan
Deepening collaboration across 
semiconductors, AI, and 
quantum technologies.

United Kingdom
Focusing on AI, cybersecurity, 
digital infrastructure, and 
sustainable data centres. 

India
Progressing a CoE for Applied 
AI in Johor to support research, 
commercialisation, and 
executive education. 

A diversified partnership strategy expands access to expertise, investment and advanced technologies while 
reducing reliance on any single technology ecosystem.

https://www.nst.com.my/news/nation/2026/06/1459850/malaysia-and-japan-strengthen-cooperation-hi-tech-investments
https://www.nst.com.my/news/nation/2026/06/1459850/malaysia-and-japan-strengthen-cooperation-hi-tech-investments
https://opengovasia.com/malaysia-uk-partnership-drives-smart-ai-and-digital-innovation/?c=in
https://opengovasia.com/malaysia-uk-partnership-drives-smart-ai-and-digital-innovation/?c=in
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2230179&reg=6&lang=1
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2230179&reg=6&lang=1
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2230179&reg=6&lang=1
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Ecosystm Opinion
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Malaysia's AI agenda is becoming more coherent. 
Rather than pursuing isolated initiatives, it is 
aligning infrastructure, industry, governance, 
workforce capability, and technology investment 
into a broader economic and industrial strategy. 
The next test is execution.

For more Ecosystm Insights, visit

info@ecosystm.io www.ecosystm.io

mailto:info@ecosystm.io
https://www.ecosystm.io/
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